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GRANISLE COPPER LIMITED 


Vancouver, British Columbia 
February 20, 1970 


To the Shareholders: 
The Thirteenth Annual Report of your Company is presented herewith. 


During 1969, the price of copper reached unprecedented high levels and the net 
profit from the Company’s activities amounted to $10,487,596. A dividend of $0.25 (Can- 
adian) per share was paid in the 1st quarter and dividends totalling $1.25 (U.S.) per share 
were paid during the remainder of the year. The change to U.S. currency was made in res- 
ponse to requests from numerous U.S. stockholders. The Company's three-year exemp- 
tion from income taxes ended on November 30, 1969. 


Details of the Company’s production for the year, compared with 1968, are: 


1969 1968 

Tons Ore jreatedias.. 2s ne ee ee 2,329,85/ 2;230;210 
Average Tons Treated per Day........ 6,383 6,093 
Copper Content (0): cee one 0.60 0.68 
Tons Waste Removed...............-. 1,143,014 877,316 

Saleable Metal Produced: 

Gopper (ULDS-).25 3c ee 24,080,828 25,138,750 

Gold: (Qunces):.. 12 4. ae eee 15,166 14:128 

Silver (OUNCES) ke ea See 135,792 131,883 
Average Copper Price Received per Lb. 71.0¢ 53.0¢ 


Adiamond drilling program to investigate the area around the ore body was started 
in mid-year so that more accurate mining plans could be prepared. A total of 26,000 feet — 
was completed which located additional ore; at the year end, there was an established ore 
reserve of 25,700,000 tons with a 0.46% copper content. 


Late in the year, an additional drilling program was started to investigate the ore body 
to depth. Three holes were drilled from the pit bottom to a depth of 620 feet below the pres- 
ent ore reserve limits, which confirmed that the ore continues in depth. This deeper ore is 
not included in the established ore reserves as insufficient data is available at this time. 


The deep drilling program is continuing and is expected to be completed by the end 
of 1970. 


GRANISLE COPPER LIMITED 


During 1969 numerous improvements were made to the plant and equipment; the 
major capital expenditures were for the purchase of a new power shovel, enlarged concen- 
trate handling and storage facilities, additions to the tailings disposal system, and additional 
residences in the town of Granisle. 


The Directors wish to record their appreciation of the co-operation and faithful ser- 
vice of the employees, who have contributed to the progress of the Company. 


On behalf of the Board, 


hil Fin 1 @ Kent a 


President. 


PEAT, MARWICK, MITCHELL & CO., 
CHARTERED ACCOUNTANTS 
900 WEST HASTINGS STREET 


VANCOUVER 1 
BRITISH COLUMBIA 


Auditor’s Report to the Shareholders 


We have examined the balance sheet of Granisle Copper 
Limited as of December 31, 1969 and the statements of earn- 
ings, retained earnings and source and application of funds 
for the year then ended. Our Examination included a general 
review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion, these financial statements present fairly 
the financial position of the company at December 31, 1969 
and the results of its operations and the source and applica- 
tion of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


PEAT, MARWICK, MITCHELL & CO., 


Chartered Accountants 


Vancouver, British Columbia 


January 30, 1970 


GRANISLE COPPER LIMITED 


BALANCE SHEET 
December 31, 1969 


(With comparative figures for 1968) 


ASSETS 


Current assets: 


Cash and short-term bank deposits................. 
MCCOUMISTCCCIVADIC Fae Wiki ec fat lealed nd oe 
Metals in concentrates, at estimated realizable value . 
materials and supplies, at COST. ck. oo oe ee ee 
ROO aIe X DONSCS ig tee mc ek og ate alee > HG x Gi ntarsowia 


OTACUNCENT GSSOIS ss Mee) is Woe) s od.gan eke eens 
CCA Pe UNGADIO Tams ns a6 eke sh eee wis S malqoe ues 
MeTuUndaADIC DOWEF GEDOSIT 2 6 eo pe os ce ewe ee ewe ee 
Property, plant and equipment: 


Mining and other properties, buildings and equipment, 
RIGO IST BI AC SR a OL ad ee te 


Net property, plant and equipment............ 


Mine development and pre-production expenditure, 
Less amortization of $1,493,931 (Note 1) .......... 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 


Accounts payable and accrued charges............. 
Provincial mining taxes payable ses ic as dire eek. 


TOtal.CUrrent HaDiiTGS:. 4.4.0.5 eeeene ene ne meee 


Shareholders’ equity: 


Share capital: 
Shares of no par value. Authorized 4,000,000 shares; 
eStiCd SSLeO 19 Shares 522 5 ee eee ne 


Retained earnings, per accompanying statement..... 


hotalsnareholders Gquity st vow Passe ee ee 


On behalf of the Board: 
L. T. POSTLE, Director 
T. G. EWART, Director 


1969 1968 
SS O22 SS UMS 5241748 
297,610 13,447 
2,995,708 2,721,313 
758,394 749,722 
29,224 18,398 
10,003,124 4,024,623 
ze 115,844 
471,273 552,500 
12,930,921 11,882,793 
3,318,260 2,419,556 
9,612,661 9,463,237 
895,453 1,373,419 
$20,982,511 $15,529,623 

1969 1968 
$ 649,144 $ 476,939 

115,000 = 

764,144 476,939 
2,594,982 2,594,982 
17,623,385 12,457,702 
20,218,367 15,052,684 
$20,982,511 $15,529,623 


See accompanying notes to financial statements. 


GRANISLE COPPER LIMITED 


STATEMENT OF EARNINGS 


Year ended December 31, 1969 
(With comparative figures for 1968) 


1969 1968 
Income: 
Value of production ......... $18,004,672 $14,142,323 
Interest income............. 304,678 69,377 
18,309,350 14,211,700 
Expenses: 
Cost of production, including 
ACGMIMISWALION. 5. asa ene $6,117,353 $5,396,453 
DEPreciatioile reese wee 1,111,435 1,106,664 
Amortization of pre-production 
SxXpPenditUress We neers ee 477,966 477,966 
Interest expense............ _ 7,106,754 184,118 1,165:201 
Earnings before provincial 
MINING#axes sh keeis okt in, ae 10,602,596 7,046,499 
Provincial mining taxes........ 115,000 — 
Net earnings for the year...... $10,487,596 $ 7,046,499 
Net earnings per share........ $3.15 $2.12 
STATEMENT OF RETAINED EARNINGS 
Year ended December 31, 1969 
(With comparative figures for 1968) 
1969 1968 
Balance:at beginning OFVedr.< ae. 3 oer ee eee $12,457,702 $ 6,243,683 
Netearnings forthe Veanites. 9 we. ace ne ae eee 10,487,596 7,046,499 
22,945,298 13,290,182 
Less dividends paid of 25¢ Can. funds and $1.25 U.S. funds 
per share (1968 — 25¢ Can. funds per share)............ SS2)-9135 832,480 
Balance-at'end Of Year aera s tte ee ee ee i ek $17,623,385 $12,457,702 


See accompanying notes to financial statements. 


GRANISLE COPPER LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1969 
(With comparative figures for 1968) 


1969 1968 
Funds provided by: 
Operations: 
Nerearnings forthe year aii... 6. eka ered ood ewe $10,487,596 $7,046,499 
Add depreciation, amortization and other charges not 
RequiningicasinexDenUiUnG cate Ue ia. oa Mok uses: 1,569,357 1,581,495 
Funds provided by operations.................. 12,056,953 8,627,994 
Disposalot SGUIDMENT + «sco Gen hice ek 2 he oe ee Rozorl 6527 
Reduction of non-current assets.................0005 197,071 (14) 
MO EUMES PLOVIOOC ros os chee ce dees eee ea ae 12,386,895 8,634,507 
Funds applied to: 
Purchase of buildings and equipment................. 1,373,686 769,694 
Repayment of deferred liabilities .................... — 6,534,588 
IW EG CICS GIG tas oes ee GR ie oe were tie lee RE eel. O15 832,480 
AOLALUMES AD DINGO iss eh cece Pera ce tl ot Dae ec 6,695,599 81365762 
MIC heaSe IN WOELKING Capital: fumictya. ora! Saunas «ee 5,691,296 497,745 
Working capital at beginning of year................... 3,547,684 3,049,939 
WOCKING Capital atencdsOl Vedks «asa oho tone ere a ray $ 9,238,980 $3,547,684 
Working capital: 
LIT OM ASSES: <n oicis heats Ee a a ee ie PERC ee $10,003,124 $4,024,623 
CirrenrliapilitiOS. ce} cc ncctete ee eee oe he etn, Vp acewy 764,144 476,939 
Working Capital‘at end-of:year. 2... PR ages ce he oe $ 9,238,980 $3,547,684 


See accompanying notes to financial statements. 


GRANISLE COPPER LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1969 


1. Property, plant and equipment: 
Particulars of the cost of the property, plant and equipment are as follows: 


December 31, 


1969 1968 
Mineral chalitis 3. e we J eee ee eat, See eee $ 65,099 $ 65,099 
EA: 5c ite ett rc, Sustain Neer ee ahah RM A eee ee ee 23,839 23,839 
Mine bulidings’ and'equipment .o..< «<5: «i s.0n uereme lees 10,957,615 10,220,289 
Automotive and other equipment..................00085 1,884,368 1,573,566 


$12,930,921 $11,882,793 


Depreciation of the mine buildings and equipment has been calculated on the straight-line 
method at 8% on cost. Depreciation of the mobile equipment has been calculated on the 
diminishing-balance method at 30%. Amortization of pre-production expenditure has been cal- 
culated on the straight-line method at 20% as it is intended to amortize these costs over five 
years from November 16, 1966. The rates used are estimated to be sufficient to depreciate 
the assets to residual value by the expiration of their useful life. 


2. Income taxes: 


Under Section 83(5) of the Income Tax Act the company was granted an exemption from Federal 
Income Tax on its mining profits for the three years ended November 30, 1969. An exemption 
was also obtained from Provincial mining taxes to that date. 


The Federal income taxes for the month of December 1969 of approximately $360,000 have 
been deferred as more depreciation and amortization will be claimed for income tax purposes 
than that recorded in the accounts for the month. However, a provision for deferred income 
taxes is not necessary as the company had provided depreciation and amortization during its 
tax-free period which had not been claimed for income tax purposes. At December 31, 1969, 
the balance of depreciation and amortization which had been provided in the accounts during 
the tax-free period was approximately $3,500,000. 


3. Administration expenses: 
Remuneration of directors and senior officers (as defined in the British Columbia Securities 
Act) amounted to $113,681 in 1969. 


4. Current assets in United States dollars have been converted into Canadian dollars at the rate of 
exchange prevailing at December 31, 1969. 
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